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lil market  

qhe current state 
of the oil market 

auring the monitoring of the oil market from April OMI OMNO to jay OPI 
OMNO the price for the basic grades ErralsI BrentI tqfF ranged from UVI4 to 
NOMIM rpa per barrelK 
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qhe negative economic data in burope and China led to a rapid decline in 

oil prices in the period under reviewK ln jay OPI OMNOI the price of Brent crude 
oil reached NMTKS rpa per barrelI which is the lowest level since the beginning 
of the year Ea decrease from the beginning of the year was 4KN percent or 4KS 
rpaFK 

Actual data of burozone dam in the first quarter of OMNO were higher than 
analystsD expectationsK eoweverI despite thisI the experts are pessimistic about 
future prospects of the burozone economyK qhe reasons for the negative 
predictions are as followsW 
  mjf in the region fell by OK4 points from 4VKN to 4SKT points Ein the 

processing industry index fell to its lowest level since OMMVI 4RKV pointsF; 
  this jarchI burozone industrial production fell by MKP percent compared 

to the previous month; 
  increase in unemployment to its highest level in NR yearsI NMKV percentK 

fn additionI the ptandard C moorDs oatings pervices EpCmF international 
rating agency downgraded the longJterm rating of ppain from A to BBB H with 
a “negative” outlook due to fears of the deterioration of the budgetary situation 
and the growth of public debt as a result of the recession in the economy and the 
weakening of the banking sectorK joodyDs has downgraded the longJterm and 
deposit ratings of NS ppanish and OS ftalian banksK citch downgraded dreeceDs 
sovereign credit rating from BJ to CCC and shortJterm credit rating from B to CK 
citch points out the increased risk of dreece’s leaving the br as the reason for 
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decreaseK  
As a resultI the euro fell against the rKpK dollar to a record low value since 

guly OMNMI NKOR4R rpa/burosK ptrengthening of the dollarI in turnI affected the 
oil marketI the attraction of which as an alternative to investing in this 
background has decreased even moreK  

ptatistics of China which occupies the second place in the list of the largest 
consumers of oil indicate a slowdown in economic growthK fndustrial production 
in the countryI which is traditionally the most reliable indicator of dam and 
demonstrating a high correlation with the development of the economyI in AprilI 
sharply slowed an increase from NNKV percent to VKP percent on an annualized 
basisI which is the lowest level since jay OMMVK aata of foreign trade turnover 
were also below analystsD expectationsK qhusI in AprilI imports in the country 
increased by MKP percent against an increase of RKP percent in jarch this yearI 
exports increased by 4KV percent Ein jarchI an increase constituted UKV percentFK 

Analysts also note the rKpK economic slowdownK According to the rKpK 
aepartment of CommerceI the real dam growth in the first quarter of OMNO was 
OKO percent compared to the same index for the previous quarterK qhusI the 
actual data were below analystsD forecasts who were expecting dam growth of 
OKR percentK  

An additional factor of the reduction in world oil prices is franDs process of 
negotiations on the nuclear programK According to media reportsI an agreement 
on the admission of international inspectors to franian nuclear facilities was 
reached during talks in qehran between the fnternational Atomic bnergy Agency 
and the puperior Council of kational pecurity of franK ln jay OPI OMNOI franian 
authorities met with the international mediators in BaghdadI the negotiations 
with who were detailedI but no specific agreements were reachedK qhe next 
meeting which will be held in joscow is scheduled for gune NUJNVI OMNOK 

phort- and long-term forecasts 
lil Prices   

mrice forecast for Brent and tqf crude oil for OMNO-OMNR 
(rpa/barrelF 

According to Bloomberg kews AgencyI in generalI in the second quarter of 
OMNOI the price of Brent and tqf crude oil are expected at about current pricesK 
According to the consensus forecast of PN analystI the price of Brent crude oil is 
expected to reach NNRKM rpa per barrel and tqf J NMRIM rpa per barrelK 

lPbCI IbA  
According to lmbCDs forecastI the total world oil consumption in OMNO 

will amount to UUKT million barrels per dayI which is NKM percent or VMM 
thousand barrels per day higher than in OMNNI oBh fA statesK As analysts noteI 
the supply of oil outside lmbC this year will increase by MKS million barrels per 
dayK At the same timeI lmbC revises the previous target levels upwardK 

fbA experts raised their own forecast of growth in oil consumption and oil 
the world economy in OMNO by approximately NMM thousand barrels per dayK ft is 
expected that in general this yearI global oil consumption will reach VM million 
barrels per dayI which exceeds the demand of the previous year by MKV percent 
or UMM thousand barrels per dayK   

OMNN OMNO OMNP OMN4 OMNR
f quartK ff quartK fff quartK fs quartK

Brent NNO NOM NNR NNS NNR NNR NNP NNR
tqf VR NMP NMR NMS NMS NNM NNN NNR
pource: Bloomberg kews Agency 
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hazakhstan   
According to oBh fAI hazakhstan and oussia still have not signed the 

methodology of calculation of export duties on supplied oil within the Customs 
rnionK As a resultI oussia has reduced pumping of oil to the mavlodar lil 
oefinery EmloFI which is the largest oussian oil consumer in hazakhstanI by 
half; supply reaches up to RMM thousand tons per monthK eoweverI in jayI 
according  to  the  export  scheduleI  OTR  thousand  tons  of  oil  will  be  sent  to  the  
oefineryK  

According to the jinister of lil and dasI hazakhstan recognizes the 
existence of “different approaches” to the method of calculation of export duties 
on oil and petroleum products within the Customs rnion with oussia and hopes 
to resolve the disputed issues after the appointments in the oussian governmentK 

ff the parties fail to agree and oussian oil companies gradually stop the 
supply of hydrocarbons to hazakhstanI it will be easy for them to find new 
customers and earn comparable moneyI but hazakhstan in this case will be 
seriously hurtI analysts sayK 

eoweverI the situation on the domestic market of hazakhstan is stable so 
farI  and  according  to  the  jinister  of  lil  and  das  of  the  countryI  the  lack  of  
oussian oil is replaced by domestic and import supplies of finished petroleum 
productsK 

oussia  mrices and data on changes in retail prices in oussia for gasoline and 
diesel fuel as of jay ONI OMNOI compared to the prices as of April OUI OMNOK 

 
April OUI OMNO May ORI OMNO   

priceI ruble priceI ruble changeI B 
E+/-F 

NKdasoline  OTIMO OTIPM +NIM 

includingW  

olkJUM O4IUP ORIMR +MIV 

olk JVO OSIPT OSISR +NIN 

olk JVR and higher OUIR4 OUIU4 +NIN 

OKaiesel fuel OTITT OTIUU +MI4 
pource: ptate ptatistics Committee of the oussian cederation 
K 

According to the deputy head of the jinistry of bconomic aevelopment 
EjbaF of oussian cederationI the average price for rrals oil in OMNO could be 
below NNR rpa per barrelI while in OMNPJOMN4 it might amount to about NNM 
rpa per barrelK mreviously the jba published price forecast for rrals oil in 
OMNO at the level of NNR rpa per barrelI VT rpa per barrel in OMNPI and NMN 
rpa per barrel in OMN4K 

jonitoring of average prices for gasoline in oussia shows the upward 
trend of retail fuel costK According to a survey of consumer markets by oussian 
jbaI this trend will continueI and in the coming monthsI prices will increase 
like an avalancheI because the oil companies will seek to compensate for the 
loss caused by “freezingK” bven the most optimistic expectations prepare 
consumers to a growth by RJT percentK jeanwhileI according to the rating of the 
ofAJAnalysis Center for bconomic oesearchI oussia is one of the three 
buropean countries with the cheapest gasolineK qhe rating was made at the 
beginning of April OMNO on prices for gasoline with an octane number VR Ein 
oussia with VR octane or higherFK 
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According to preliminary formula calculationsI set by law on customs 
tariff regulationI from gune NI OMNO the export duty on oussian oil could fall 
from 44UKS to 4NVKU rpa per ton Edecline will constitute SK4 percentFK  

hyrgyzstan  mrices and data on changes in retail average prices for gasoline and diesel 
fuel in jayN OMNO compared with prices in April OMNOK 
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pource: kational ptatistical Committee of the hyrgyz oepublicK 
«–» - lack of goods 

auring the meeting of delegations of oussia and hyrgyzstan held in the 
unscheduled summit of the Cfp countries an agreement was reached to increase 
the volume of petroleum products imported into hyrgyzstanK According to the 
lil qraders Association of hyrgyzstanI the quota for dutyJfree supply of 
petroleum productsI set in OMNNI will be increased by PM percentI and around NKN 
million tons of petroleum products in total will be imported into hyrgyzstan this 
yearK As notedI the increase in the required amount of petroleum products is first 
of all caused by the planned construction of hyrgyzJoussian hydropower plant 
sites on the karyn oiverK 

qhe Chinese oil company which is one of the four major oil companies 
in China plans to produce OSM thousand tons of oil in the Batken region of 
hyrgyzstanI O4Kkg fA reportsK fn OMNNI this company bought the bankrupt 
Batkenneftegaz lgpC and has conducted exploration of four wells in the Batken 
region from guly OMNN to April OMNOK oeportedlyI the well depth is 4KS thousand 
metersI  and  drilled  reservoirs  of  oil  and  gas  show  that  there  are  prospects  for  
their further developmentK 

katural das 

hyrgyzstan  
hyrgyzgaz lgpC repaid current debts for natural gas in the amount of OKR 

million  rpa to  hazqransdas  lgpCI  qazabek  fA reports  with  reference  to  the  
message of the aeputy deneral airector of the hyrgyzgaz lgpCK According to 
himI the hyrgyz side closed current debt for natural gas supplied from 
hazakhstanI and negotiations are currently held on the acquisition of additional 
volumes  of  gasK  According  to  the  companyI  currently  there  is  an  agreement  to  
supply natural gas until peptember OMNO amounting to PMM million cubic metersK 
qhen the sides will have to determine the price of fuel for the next heating 
seasonK  

blectric mower 
hyrgyzstan  

                                                
N Average gasoline prices as of jay ONI OMNO  
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qhe hyrgyz mresident has signed the law previously adopted by the 
deputies providing for mandatory consent of the marliament to change the 
electricity ratesI the fqAoJqApp fA reports with reference to the press service 
of the mresidentK qhe importance of economic and social consequences of 
changes in electricity rates is thus taken into accountI and the role of parliament 
in their establishment strengthensK 

An agreement on the resumption of electricity exports to the neighboring 
country was reached during the mresident’s visit to hazakhstanK fn OMNOI 
hyrgyzstan will export OKR billion kt/h of electricity to hazakhstanK eoweverI 
the price of the exported product is not yet determinedK 

The review was prepared according to: O4Kkg fAI oeuters fAI oBh fAI hazakhstan pegodnia fAI 
qazabek  fAI  CentrAsia  fAI  hirqAd  fAI  fqAoJqApp  fAI  obdkrj  fAI  keftegazovaya  sertical  
mublicationK 

http://www.itar-tass.com/
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 draph NW rrals from ganuary NI OMNM to jay OPIOMNO draph OW Brent  from ganuary NI OMNM to jay OPIOMNO draph PW tqf from ganuary NI OMNM to jay 
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  draph 4W rrals from April OMI OMNO to jay OPIOMNO draph RW Brent  from April OMI OMNO to jay OPIOMNO draph SW tqf  from April OMI OMNO to jay OPIOMNO 
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