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lil Market  

qhe current 
state of the oil 
market 

auring the monitoring of the oil market from jay OPI OMNO to gune ONI 
OMNOI the price for the basic grades ErralsI BrentI tqfF ranged from TUIO to 
NMSIT rKpK dollars per barrelK 

Changes in average oil pricesW 
rrals Brent tqf 
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rrals Brent tqf  
fn  gune  of  this  yearI  the  world  oil  prices  continued  to  fall  sharplyK  fn  a  

monthI the price of Brent crude oil fell by NTKR percent or NUKV rKpK dollars per 
barrel and reached the lowest level since late OMNMK qhe tqf dynamics is 
characterized by a similar trendW in a monthI oil cheapened by NSKM percent or 
N4KV rKpK dollarsK qhe main reasons of decline are the negative economic data in 
buropeI China and the rnited ptatesK  

fnvestors are concerned that the weak economy in burope could lead to a 
reduction in global demand for energyK fnvestorsD concerns are amplified against 
the backdrop of the following dataW 
  the mjf in the production sector of the burozone continued to decline 

and constituted 4RKN points in jay OMNO versus 4RKV points in AprilK At 
the same timeI the decline was also observed in dermany J by N point to 
4RKO pointsI and in crance J by OKO points to 44KT pointsK fn ppainI the 
mjf declined by MKR points to 4O pointsX 

  in jayI unemployment in the burozone rose to a new record high of NN 
percent versus NMKV percent a month earlierK qhe greatest value of the 
index was noted in ppainI where the unemployed constitute O4KP percent 
of the workforceX 

  derman exports fell by NKT percent in April compared to jarch of this 
yearK  At  the  same  timeI  the  analysts  expected  a  decline  by  only  MKT  
percentK 

          qhusI experts state that the latest data reflecting the state of the labor 
market and business activity of the burozone confirm the fact that the economic 
downturn in the region is gaining momentumK 
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jeanwhileI the citch international agency has downgraded the credit 
ratings of ppain by three notches at  onceI  from A to BBBK qhe forecast  for all  
ratings is negativeI indicating a possible further rating downgradeK qhe longJ
term credit rating of another NU ppanish banks was also reducedK  

Against the background of these factorsI the rKpK dollar has significantly 
increased against the euro and other currenciesI which in turn adversely affected 
the oil marketK 

According to the official mjfI issued by the kational Bureau of 
ptatistics of ChinaI in jayI business activity in the countryDs manufacturing 
sector fell to RMK4 points versus RPKP points a month earlierK qhe analysts 
expected that the index value would constitute RO pointsK qhe value of an 
alternative  mjfI  calculated  together  with  epBC  and  jarkit  EepBC  L  jarkit  
mjfF for the same period fell to 4UK4 points versus 4VKP points in AprilK Analysts 
note that although the weakness of the data in part reflects a seasonal downward 
trend  which  is  usual  for  jayI  given  the  smaller  number  of  working  daysI  
reduction of all  components of the mjf and the message to ease loan terms in 
the past month points to further weakening of domestic and external demand 
and the weakening of industrial activity in jayK  

rKpK macroeconomic data suggest a slowdown in economic recovery of 
the countryK qhusI the unemployment rate in jay rose to UKO percent against UKN 
percent in April this yearI indicating that labor market conditions deteriorateK fn 
additionI the fpj indexI describing the activity in the rKpK manufacturing 
sectorI fell from R4KU to RPKR pointsK 

Ben BernankeI ced ChairmanI in his speech said that the financial 
problems in burope could spread and harm the rKpK economyK According to 
himI the economic problems in burope have already led to a reduction in rKpK 
exportsI had a negative influence on businesses and consumers and put pressure 
on the rKpK financial markets and institutionsK eoweverI contrary to expectations 
of tradersI the ced Chairman did not mark any concrete action against the third 
round of quantitative easing in the rKpKI which also was one of the reasons for 
the decline in world oil pricesK 

A regular meeting of the franian authorities with international mediators 
was held on gune NUJNVI OMNO in joscowK According to the br eigh 
oepresentativeI  during  the  talksI  the  parties  for  the  first  time  discussed  the  
technical details of solving the problemK According to media reportsI differences 
between the parties on some issues still remain and the search for solutions will 
continueK qhe next meeting will be held on guly PI OMNO in fstanbulK 

 
 
 
 
 
 
 

 

corecasts for short and medium term 
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lil Prices   
mrice forecast for Brent and tqf crude oil for OMNO-OMN5 
ErKpK dollars per barrelF 

OMNN OMNO
f quarter

Brent NNOKO NNVKT NNPKT â NNRKM â NNRKM - NNRKM - NNRKM á NNTKR á

tqf V4KT NMPKM NMNKR â NM4KM â NMRKR â NNMKM - NMUKO â NNRKM -
pource: Bloomberg
* changes in forecasts are given in comparison with the estimates in the previous month
â forecast is lowered
á    forecast is rised
—    forecast did not change

OMNO
corecastActual

ff quarter fff quarter fs quarter
OMN5OMN4OMNP

 
 
According to the Bloomberg kews AgencyI the average price for Brent 

crude oil in the third quarter of OMNO is expected to reach NNRKM rKpK dollars per 
barrelI and for tqf J NM4IM rKpK dollars per barrelK 

lPECI IEA  
 According  to  the  oBC  fnformation  AgencyI  at  the  regular  meeting  in  

sienna Eheld twice a yearFI the ministers of the lmbC member states decided to 
leave the maximum level of oil produced by cartelI PM million barrels per dayI 
unchangedK  

qotal lmbC oil production quota is a formal benchmarkI but the actual 
level of production by the cartel often does not coincide with the official oneK fn 
jay of this yearI lmbC production was significantly higher than the official 
quota J PNKS million barrels per dayK qhe excess is explainedI mainlyI by 
additional volumes from paudi ArabiaI a key producer in lmbCK paudi Arabia 
currently prefers lower oil pricesI assuming that it is beneficial for economies of 
the test and the world economy as a wholeK qhe countryDs oil minister said that 
the actions of the kingdomI aimed at lowering the cost of “black gold”I are a 
kind of an “incentive measure” for the global economyK 

According to the fbADs monthly report on the status and prospects of the 
global oil marketI oil consumption in the world in OMNO will amount to UVKV 
million barrels per dayI instead of VMKT million barrels per dayI as was assumed 
a month earlierK fbA experts note that the forecast has been reduced because of 
the contradictory macroeconomic dataK lne of the main reasons for the decline 
in oil consumption forecasts were lower estimates of dam growth in some 
countriesK  At  the  same  timeI  the  forecast  of  oil  consumption  will  be  likely  
revised in the upward trendK qhis will depend on demand for oil and petroleum 
products in the current summer seasonI as well as on the level of industrial oil 
energy reserves in lbCa countriesI fbA experts noteK  

 

hazakhstan   
hazakhstan and oussia agreed on dutyJfree supplies of oussian oil in the 

amount  of  S  million  tons  per  year  to  the  mavlodar  metrochemical  mlant  
Ehereinafter J the mmCmFK qhe parties also agreed that hazakhstan will reimburse 
to oussia the losses from dutyJfree suppliesI but it is unclear how this will be 
doneK barlierI oussia cut oil supplies to the mmCm by half due to the fact that 
hazakhstan has not signed the methodology of calculation of export duties on 
oil and petroleum products within the Customs rnionK lil supplies to the mmCm 
in jay amounted to OTM thousand tons instead of RMM thousand tons monthlyK  

According to the ptatistics Agency of hazakhstanI NKP million tons of 
motor fuel was produced in ganuaryJjay OMNOI which is OUKV percent more than 
in the corresponding period in OMNNK  

“jaximum retail prices for petroleum products in hazakhstanI most 
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likelyI will not growI” the kovostiJhazakhstan news agency reports with 
reference to oil and gas minister of ohK mrice caps on retail sales of petroleum 
products with state price regulation were set in April OMNO in the following 
amounts with sAqW diesel fuel J VR tenge per literX Аи J UM J VN tenge per literX 
Аи J VO J NNO tenge per literK 

 

oussia  mrices and data on changes in retail prices in oussia for gasoline and 
diesel fuel as at MVLMSLOMNOI compared to the prices as at ONLMRLOMNOK 

ON/M5/OMNO MV/MS/OMNO   

priceI ruble priceI ruble changeKI in 
B E+/-F 

NK dasoline OTIPM OTIPU +MIP 

includingW  

АИJUM grade O5IM5 O5INT +MI5 

АИJVO grade OSIS5 OSITO +MIP 

АИJVR grade and higher OUIU4 OUIVO +MIP 

OK aiesel cuel OTIUU OTIUV +MIMP 
pource: ptate ptatistics Committee of the oussian cederationK 

  
jonitoring of the petroleum products internal market in oussia 

indicates a moderate growth in prices for gasoline and diesel fuelK pince the 
beginning of the yearI gasoline increased by NK4 percent on average and diesel 
fuel by MKO percentK According to the deputy head of the cederal Antimonopoly 
pervice of oussiaI the increase in prices was caused mainly by the increase in 
excise  taxesK  aespite  the  downward  trend  in  world  oil  pricesI  experts  expect  a  
further increase in prices due to another increase in excise taxes in guly of this 
yearK  

According to the jinister of bnergy of oussiaI there is no threat of fuel 
shortages in the countryI and this “this situation is true for all regions of oussiaK” 

 

hyrgyzstan  mrices and data on changes in retail average prices for gasoline and diesel 
fuel in guneN OMNO compared with prices in jay OMNOK 

А-V5 АИ-VO aiesel cuel 
Cities  priceI 

hpd 
changeI in 

B E+/-F 
priceI 
hpd 

changeI in 
B E+/-F 

priceI 
hpd 

changeI in 
B E+/-F 

Bishkek  PUIMM MIM PRIUM JMIU PVIRM MIM 
harakul  PTIU4 HMI4 PRIUU JMIO PUIUM HMIR 
ajalalJAbad 4MIRP JMIO PUIMT JMIR 4NISM JMIN 
karyn  PUIMM MIM PRIUP JNIN PVISM JMI4 
Batken  MIMM J PVITR JNIM 4PITR HNI4 
lsh   PVIUM MIM PUIOT JNIV PVITT JOIU 
qalas  PUIMM MIM PRISP JMIS PTIRO JMIO 
qokmok  PUIMM MIM PRISU JMIP PUIUM JMIR 
haraJBalta MIMM J PRITP JMIT PUIMT JPIO 
qhe average 
in the 
country  PUI45 MIM PSI44 JMIV PVITN JMI4 

pource: The kational ptatistical Committee of the hyrgyz oepublicK  
“–“ – no product  

According to the online edition of “secherny Bishkek”I crude oil for the 
                                                
N qhe average prices of gasoline as of gune ONI OMNO 
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refinery in haraJBalta will be transported from phymkent EhazakhstanF to the 
refinery in haraJBaltaI and then to the city of Aksu Euinjiang rygur 
Autonomous oegionI ChinaFK qhe phymkentJharaJBalta pipeline is 4MM km long 
and haraJBalta J Aksu is TMM km longK oefinery will provide SR percent of fuel 
needs of hyrgyzstanK Construction is scheduled for completion this fallK qhe 
representatives of gundi China metrol Company iiC which has been building a 
facility since OMMV state that they are not behind scheduleK UM percent of distilled 
crude oil will be transported to ChinaI and the rest J for the needs of hyrgyzstanK 
According to the design capacityI up to NMM tons of gasoline and diesel fuel is 
planned to be produced a dayK After completion of construction and startup of 
the refinery SMM new jobs will be createdK By the end of the year it is planned to 
receive OM thousand tons of oilK oecycled raw materials such as Аи–VOI Аи–VRI 
and Аи–VT petroleum productsI diesel fuelI lubricating oils and petroleum 
liquefied gas will be supplied to the market in hyrgyzstanK qhe quality of 
petroleum products will conform to buropean standardsK 

ln jay NMI OMNOI the dovernment of the hyrgyz oepublic signed a 
decree “ln some measures to regulate the movement of heavy vehicles on the 
roads in the countryK” fn accordance with this resolutionI it is prohibited to 
travel on public roads and highways for heavy vehiclesI in particularI with a 
total mass exceeding 44 tonsK About VR percent of heavy vehicles in hyrgyzstan 
do not meet the new requirementsK According to the lil qraders Association of 
hyrgyzstanI currentlyI mli supplies to the south of hyrgyzstan are reduced by 
4M percent an increase in prices of NJP som is observed in the regionK 

According  to  the  kpC  of  the  hoI  as  of  gune  ONI  OMNOI  an  increase  in  
prices for diesel fuel is observed in Batken J by NK4 percent or MKS som compared 
with the average prices for jayK fn the cities of lsh and ajalalJAbadI a decline 
in prices for gasoline and diesel fuel is also notedK  

lverallI in the countryI the prices of АИ JVO gasolineI compared with the 
previous monthI decreased by MKV percentI and by MK4 percent of diesel fuelK  

  

katural das 

hyrgyzstan   
hyrgyzstan and hazakhstan have prolonged the contract to supply gas 

until peptember OMNO at a price of OO4 rKpK dollars per thousand cubic metersK 
hazakhstan and hyrgyzstan signed the contract on gas supplies in lctober OMNN 
to April OMNO J to supply PMM mlnK cubic meters of natural gas at a price of OO4 
rKpK dollars per thousand cubic metersK At presentI the hyrgyzgaz lgpC 
underconsumed TR mlnK cubic meters of gas under the contractX according to the 
calculationsI underconsumed amount of gas will be purchased before lctober 
OMNOK  
 

blectric mower 
hyrgyzstan  

hyrgyzstan began to supply electricity to hazakhstan at a price of OKU 
cents per N ktLhX last yearI hyrgyzstan sold OKO billion ktLh of electricity to 
hazakhstan for a similar priceK fn OMNOI hyrgyzstan intends to export to 
hazakhstan  N  billion  ktLh  of  electricityK  qhe  export  mode  of  electricity  from  
hyrgyzstanI as a ruleI is linked to a water oneK kot only energy specialistsI but 
also managers of water facilities in hazakhstanI hyrgyzstanI rzbekistan and 
qajikistan are invited to negotiationsK mreviouslyI electricity generated by water 
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discharge in the summer was bought by hazakhstan and rzbekistan equallyI but 
in the current yearI agreements to supply electricity to rzbekistan have not been 
achievedK  

 
 
The review was prepared according to: O4KkgI oeutersI oBCI hazakhstan pegodnyaI qazabekI 
CentrAsiaI hirqAdI fqAoJqAppI obdkrjI keftegazovaya sertical bditionK 
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  draph 4W rrals from OPLMRLOMNO – ONLMSLOMNO draph 5W Brent  from OPLMRLOMNO – ONLMSLOMNO draph SW tqf  from OPLMRLOMNO – ONLMSLOMNO 
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