Market of State Treasury Bills
(December 2012)

Graph 1. Demand and placement of state treasury bills
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In December, the cumulative placement of government treasury bills of the Ministry of
Finance decreased to KGS 257.2 min. by 54.0 percent. The volume of demand amounted to KGS
644.4 million, also fell during the month by 53.2 percent. Sales of 3-month ST-Bills, due to lower
activity of commercial banks decreased by 64.7 percent and amounted to KGS 6.0 million. Sales of
6-month ST-Bills also declined by 64.8 percent to KGS 43.0 million. In the segment of 12-month
ST-Bills interest from five commercial banks reduced sales during the month by 50.5 percent,
accounting for KGS 208.2 million.

The overall average yield for all types of ST-Bills in the period under review constituted at a
level of 9.0 percent, decreased in a month by 0.3 percentage point. The yield of 12-month securities
in December fell by 0.6 percentage points (9.5 percent). The average month yield of 6-month ST-

Bills decreased by 0.2 percentage points and 6.8 percent, 3-month ST-Bills - by 0.5 percentage
points and amounted to 5.2 percent.

Graph 2. The dynamics of demand and sales and yield of the ST-Bills
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The average auction® volume of demand in December constituted KGS 214.8 million,
having decreased by 22.0 percent compared to the previous month; average auction volume of sales
also decreased by 23.4 percent to KGS 85.7 million.

The value of the budget deficit net financing in December decreased to KGS 46.9 million.
In the period under review, the Ministry of Finance redeemed ST-Bills valued at KGS 286.1
million. In this connection, the effectiveness of the ST-Bills market since the beginning of the year,

! This indicator is used instead of the total demand/supply for the month, as the number of auctions for the month is volatile variable.



calculated as the ratio of the total value of net financing to total sales at face value, decreased
compared to the end of November by 1.0 percentage points, constituted 14.8 percent.

Graph 3. The dynamics of sales of ST-Bills
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Duration index decreased in a month from 170 days to 167 days, due to the decrease of
share of 12-month ST-Bills.
In December, compared to the previous month, the volume of ST-Bills in circulation has
increased to KGS 4.1 billion (+1.1 percent): the increase has affected portfolio of institutional
investors (+0.4 percentage points), constituted 15.6 percent. The share of commercial banks
decreased by 0.2 percentage points, while the share of resident individuals has remained

Table 1. The dynamics of average montly yield of ST-|Bills

percent
By types of urgency
Weighted
Period a‘;;";‘ge 3-month ST- |6-month ST-|  12-month ST-
Bills Bills Bills

December2011 13,4 6,6 13,3 14,9
January'2012 12,7 6,4 12,5 14,3
February 12,0 6,5 11,3 13,4
March 11,9 - 10,7 12,3
April 10,3 6,5 8,8 10,8
May 9,9 6,6 8,1 10,2
June 9,4 6,6 7,8 10,0
July 8,5 6,3 7,3 9,4
August 8,2 6,0 7,1 9,4
September 8,7 55 7,0 9,9
October 9,0 6,1 7,2 10,2
November 9,3 57 7,0 10,1
December 9,0 5,2 6,8 9,5

"-" all announced auctions were declared invalid

unchanged. The share of non-
resident individuals with a
small share of the total
securities in circulation also
has not changed. The share of
portfolios of holders of ST-
Bills, a slight decrease in the
share of commercial banks
from 83.3 to 83.1 was noted,
while the share of resident
legal entities constituted 1.1
percent (-0.2  percentage
points). In the period under
review operations with ST-
Bills on the secondary market
occurred to the amount of
KGS 36.3 million.



Table 2. The structure of ST-Bills holders at face value

thous. som
Including
Date TOTAL NBKR Commercial Banks Institutional Investor Resicent Individuals Resicent companies Non-resicent individuals
Amount]  Share Amount Share Amount Share Amount Share Amount Share Amount Share

01012012 35192180 00 0%| 28394614 793%| 5842861 163%| 166949 05%| 1387756 3% 00 0,0%
01.02.2012 35259730[ 00 0%| 28011979 794%| 5702861 162%| 171724 05%| 1373166 3%% 00 00%
01.03.2012 36420030( 00 0%| 28390264 780%| 6376639 175%| 201923 06%| 1451204 40% 00 00%
01.04.2012 38024230[ 00 0%| 30055169 790%| 6317093 166%| 188988 05%| 1462980 38% 00 00%
01.05.2012 39311150, 00 0%| 31554966 80,3%| 6232282 150%| 215411 05%| 1308491 33% 00 0,0%
01.06.2012 40185801 00 0%| 31743571 790%| 7000746 174%| 170045 04%| 1260118 31% 10800 0,03%
0107.2012 412087701 00 0%| 32102038 T19%)| 7805162 189%| 142267 03%| 1148503 28% 10800 0,03%
01.08.2012 435832701 00 0%| 32836493 5% 9533303 A%| 138432 03%| 1014242 2.3% 10800 0,02%
01.09.2012 38504750, 00 0%| 31568301 82,0%| 6310224 164%| 85658 02%| 529767 14% 10800 0,03%
01.10.2012 37831800, 00 0%| 31045728 82,1%| 6108774 161%| 76013 02%| 590485 16% 10800 0,03%
01112012 38244300, 00 0%| 31362916 82,0%|  636080,9 166%| 50340 01%| 459435 12% 10800 0,03%
01122012 405640001 00 0%| 33806717 833%| 6165628 1520 71390 02| 509465 13% 10800 0,03%
01012013 40996900 00 0%| 34064752 83,1%|  638306,1 156%| 71190 02| 467097 11% 10800 0,03%




