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Market of State Treasury Bonds  

(January, 2014)  
 

In January, there was one auction for settlement of the Ministry of finance Treasury 

bonds and one additional settlement in the primary market. Market participants purchased the 

securities in the amount of 348.0 million soms, this volume has been increased compared to the 

previous month by 58.2 percent. Such increase in sales was a result of increase in activity of 

commercial banks (as well as earlier, one commercial bank showed the highest activity), interest 

from institutional investors was on the same level.  

Level of filled demand increased by 1.0 percentage points and amounted to 32.3 percent. 

The securities yield decreased as compared with the previous month by 0.6 percentage points, 

amounted to 12.9 percent. Average auction volume of demand on the part of market participants 

totaled 581.7 million soms. 

 

Graph 1. Dynamics of demand and supply volume and ST-bonds yield  
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In this period, the volume of ST-bonds in circulation increased to 5.8 billion soms (+0.8 

percent). Portfolio of institutional investors increased by 4.6 percent, in percentage terms of 40.0 

percent (+1.4 percentage points). At the same time it was observed a decrease in the share of 

commercial banks by 1.5 percentage points (to 58.3 percent). Share of resident legal entities, as 

in the previous month was 0.1 percent.  

Over the month, the concentration index
1
 of the primary market of ST-bills was 0.31 that 

indicates a high level of concentration and corresponds to the presence of three investors in the 

market with equal shares.  

In the reporting period operations with ST-bonds in the secondary market were not 

committed. 

 

Table 1. Structure of ST-bonds holders by nominal cost 

 

                                                           
1
 This index shows the degree of concentration of the securities in the portfolio of banks. The concentration index is calculated 

by the method of Herfindahl-Hirschman and represents the sum of the squares of the proportions of index in total volume. 

Possible index values are in the range from 0 to 1. Index value less than 0.10 corresponds to a low concentration level; from 0.10 

to 0.18 – to an average level of concentration; over 0.18 - to a high level of concentration. For example, the concentration index 

equal to 0.50 is equivalent to the presence of two market participants with equal shares; 0.30 – of three participants, etc. 
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