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Table 1.cood market Emonthly dynamics of estimates of productionI consumptionI carryover stocks and 
food prices in the OMNOLNP marketing yearF 
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drains   N UNMIM JPIN N UP9IM JOIM PPTIM JSI4 PPMIT HRIS 

theat  SSOIU JMI4 SUPIO HMIR NTTIO JOI9 PNTIN HNMIU 

Corn  U49IM JSIO USNIS J4IP NOPIP JUIM PORIS HPI9 

oice  4SPIO JMI4 4SSI4 JMIN NMNIU JMIS P49IR HMIP 

punflower oil NPI9 JOIP NPIS JMIR NIS JOIR N OT4IM MIM 

pugarG NT4IR MIM NSPIM MIM PPIN MIM 4RNIN JN4IR 
G - rpaA jay estimate 
 
oeview of the world market for grain 
cood Market fn guly OMNOI world prices for grains continued to riseW wheat went up in 

guly OMNO by N4KN percentI corn increased by OOKU percentI which stimulated the 
growth of cAl cood mrice fndex in guly OMNO by SKM percentK qhe main reason for 
the increase in grain prices is a severe drought in the rKpKI which had a negative 
impact on crops of cornK torld prices for riceI sugar and vegetable oil have kept 
stable dynamics on the general background and grew within OJS percentK 

 
cigure 1.aynamics of prices of basic food commodities 
(rpa/ton) 
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Пшеница Кукуруза Рис Сахар Подсолнечное масло Eправая шкалаF  
fn August OMNOI the dynamics of world grain prices stabilizedW prices of 

corn and wheat remained at the level of the previous monthK qhe situation 
established in August OMNOshows the “safety” of the news about the drought in the 
rKpK by speculatorsI in other wordsI all that liquidityI which could enter the food 
marketsI is already thereK kow the price dynamics on the market of grain depends 
on the news of the harvest in the northern hemisphere EoussiaI rkraineI buropeI the 

                                                
Neere and below the average value of the futuresI the nearest to the executionI is specified 
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northern region of hazakhstanFK tith continued negative news background world 
grain prices are most likely to increaseI improvement of news background 
encourages profitJtaking and a corresponding decline in pricesK 

drains perious  deterioration  of  forecasts  for  production  of  corn  in  the  rKpK  
following drought and intense heat during the critical stages of crop developmentI 
have increased corn prices by OOKU percent in guly OMNOK fnternational wheat price 
quotations also increased Eby N4KN percentF due to the deterioration of harvest 
forecasts in oussia and expectations of solid demand for wheat from the livestock 
sector  for  the  second  season  straight  due  to  supply  shortage  of  cornK  fn  contrastI  
world rice prices have remained virtually unchanged in guly OMNO against the 
background of a good harvest in ChinaK 

fn August OMNOI the prices of grains were stableK poI as of August ONI OMNO 
the price of wheat increased in comparison with the beginning of the month by NKR 
percentI corn has risen by PKP percentI and rice prices have fallen by MKN percentK 

auring the three summer months Eas of August ONI OMNOFI world wheat 
prices have increased by POKS percentI corn has risen by RUK4 percentI rice has risen 
by TKR percentK 

aynamics of world wheat prices is given in the Appendix, draph 11. 

rpA eot weatherI steady over most of the rKpK this summerI has led to much 
lower  yields  of  corn  and  soybeans  than  expectedK  As  a  resultI  the  rpaA expects  
the worst from the OMMP corn yieldK Anyway drought has affected SM percent of the 
continental rnited ptatesK According to rpaA experts estimatesI useless crops 
practically accounted for PT percent of soybeans and more than RT percent of the 
corn planted in the rnited ptatesK 

As a resultI according to rpaA estimatesI the prices of turkeyI chicken and 
other poultry will grow by 4KR percent in the current year; milkI eggsI beef and pork 
will steadily go up from P percent to R percent in OMNPK qhe most dramatic jump in 
the cost of food is expected in the rKpK in kovember OMNOK 

Er-27 fn bastern buropeI the drought affected agricultural cropsW cornI wheatI 
sunflowerK eoweverI in the western regionsI the situation is beginning to recoverK 
Better weather conditions in parts of burope helped accelerate the pace of wheat 
harvestingK qhe works have become active in cranceI dermany and the rhI 
hazakhJwerno fA reportsK qhe condition of crops in testern burope has improved 
significantlyK qhis improves the quality of grainI as well as facilitates a more rapid 
pace of harvestingK 

China  ChinaI one of the leaders in the production of corn in the worldI can harvest 
less significant grain yield this yearK bxperts blame armyworms that attack 
agricultural cropsI hazakhJwerno fA reports with a reference to the kational 
fnformation Center of China for grain and oilsK 

Corn yield is expected to reach about N9T million tonsK According to the 
hazakhJwernoI it is RMM thousand tons less than the forecast last monthI but OKO 
percent more than the yield last seasonK 

oussia  ary weather in grainJproducing regions in oussia continues to have a 
negative impactW about NO percent of the yield is already lostI and the yield in the 
remaining areas is by oneJthird lower than last yearK torstJcase scenario of the 
oussian jinistry of AgricultureI the gross grain yield in OMNO will be TR million 
tons Ein the middle of guly OMNOI the jinistry had expected UR million tonsFK 
fndependent experts predict grain yield in OMNO at TMJTP million tonsI with 
projected export capacity at NOJNR million tonsK fn OMNNI yield was 94KO million 
tonsI OTKO million tons exportedK 



lverview of world markets, guly – August O01O  
 

 P 

hazakhstan  According to various forecasts of independent expertsI the gross wheat yield 
in OMNO in hazakhstan will constitute NMKRJNP million tonsK According to the 
official forecast of the jinistry of Agriculture of hazakhstanI grain production in 
hazakhstan in OMNO could reach NOKR million tonsI with export potential at UJNO 
million tons in OMNOLNP jvK jore than OOKT million tons was collected in yield 
year OMNNK fn dry OMNM – NOKO million tonsK 

According to analystsI the main reason for the decrease of grain yield in 
hazakhstan was significant rainfall deficit in recent months which damaged key 
grainJproducing regions of the countryI Akmola and hostanay regions Eshare of 
regions in gross wheat yield in OMNN – SM percentFI as well as some areas of 
haraganda and Aktobe regionsK 

aue to the impact of dry weather wheat yield in these regions is expected to 
be at least NKRJO times lower than last yearI resulting in a significantly lower gross 
total wheat yield in hazakhstanK 

hyrgyzstan  According to the jinistry of Agriculture of the hyrgyz oepublicI to dateI 
harvest per hectare does not exceed NTKR quintalsK lverallI in OMNOI according to the 
jinistryI about 4MM thousand tons of wheat will be producedK At the same timeI the 
jinistry of Agriculture of the hyrgyz oepublic believes that the demand for wheat 
ENKN million tonsF will be fully met through the import of wheat from hazakhstan 
EPMMJRMM tonsF and a reached agreement with hazakhstan to supply OMM thousand 
tons of grain with deferred paymentK qhey also agreed to supply NMM thousand tons 
of wheat from oussiaI part of which will be supplied at no costK 

fn OMNNI hyrgyzstan harvested NKO million tons of grainI of which UUSKS 
thousand tons was wheatK Average yield constituted OPKT tons per hectareK 

fn order to contain the growth rate of prices for socially important kinds of 
food commoditiesI the hyrgyz dovernment imposed a ban on exports of wheat and 
its processed productsK A resolution banning exports will enter into force in 
peptember OMNO and will be valid for S monthsK 

As of August NSI OMNOI the price of Prd grade wheat with OPJO4 percent 
gluten under the aAm from the iugovayastation EhazakhstanJhyrgyzstanF 
constituted AOS9 per tonI wheat with OTJPM percent gluten – AOUN per tonK qhusI the 
selling price for Prd grade wheat from the iugovayastation increased by O4JOS 
percent compared with the end of guly OMNOK 

Corn  lver the past NM yearsI the demand for corn has risen sharplyI mainly due to 
the increase in demand for animal feed in developing countriesI and biofuels in 
countries with high incomeK Corn production has no time to meet growing demandI 
as a result – an increase in pricesK 

fn OMNOI the situation on the corn market is exacerbated by the poor harvest 
of  corn  in  the  rKpKI  which  is  a  leader  in  the  production  of  this  cropK  rKpK  exports  
about RP percent of the total corn available in the worldK qhe main corn importing 
countries will feel these record high pricesI as domestic supplies run outK 

fn additionI given that the byJproducts of corn are used as one of the major 
animal feedI the general level of prices for meat may also increaseK 

The dynamics of world prices for vegetable oils is given in the Appendix, draph O. 
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oice  fn OMNOI rice production forecast was revised down to TKU million tons due 
to the OO percent reduction in the average amount of rainfall during the monsoon 
season in fndia from midJguly OMNOI which will likely lead to lower production in 
the country this seasonI the rk cAl experts stateK 

corecasts for rice production are also reduced for CambodiaI qaiwanI korth 
and pouth horeaI kepalK 

keverthelessI global production is still expected to exceed the record 
harvest of OMNNI with a projected annual production of TO4KR million tonsK 

fn value termsI rice has remained remarkably stable against the significant 
increase in prices of other grainsK According to analysts of the rk cAlI in 
abundant supply and sufficient stocks of riceI the probability of a strong volatility 
in the coming months is minimalK 

ChinaI fndonesia and qhailand are expected to show growth of rice 
productionI the yield in Africa could rise to three percentI and the yield in Australia 
will be PO percent higher than last yearK 

Although good prospects are forecast for most of pouth AmericaI the low 
rainfall and the propensity of local farmers to produce more profitable crops in 
BrazilI ArgentinaI maraguay and rruguayI can result in a T percent drop in 
production in iatin America and the CaribbeanK 

According to the cAl reportI global sales of rice are expected to decline by 
one million ton to P4KO million tons in OMNOI mainly due to the reduced import 
demand from Asian countriesK 

punflower lil mrices of sunflower oil in the buropean part of oussia have grown by about 
OM percent since the beginning of August OMNOK lne of the significant factors that 
influenced  the  oussian  prices  was  the  world  price  for  soybeans  Emajor  world  oil  
cropsFK poybeans were also affected by the drought in the rKpKI as well as cornK qhe 
cost of soybeans on the Chicago jercantile bxchange has set a new high – ANT per 
bushelI surpassing the previous record priceI noted in guly OMMUI by PKM percentK 

ln the other handI reduction in supplyI especially by small and mediumJ
sized manufacturersI which is traditional for this time of the yearI is observed in the 
oussian domestic marketK 

fn OMNNI oussia had a record yield of oilseed cropsW sunflowerI soybeanI 
canolaI flaxK According to the jinistry of Agriculture of the oussian cederationI 
gross oilseed yield in OMNN reached NOK9 million tonsI including sunflower – 9KT 
million tonsK qhis yearI the sunflowerI as well as grainsI were affected by droughtI 
according to expertsI gross yield of sunflower in OMNO will be about TKR million 
tonsK 

The dynamics of world prices for vegetable oils is given in the Appendix, draph3. 

pugar  qhe drought has damaged crops of sugar beet in rkraineK janufacturers 
have increased the price of the productK AlthoughI the price of sugar in rkraine is 
still the lowest in the CfpI jir fqoC reportsK 

fn rkraineI in August OMNOI the wholesale price of sugar rose immediately 
by NU percent and reached a maximum in the last nine monthsK According to 
forecasts of the rkrtsukor industry associationI the cost of sugar will rise furtherK 
As market participants saidI the cost of sugar pushes up forecast harvest of sugar 
beetK cor exampleI in OMNOLNP jvI a quarter less of beet will be harvestedI about as 
less of this product will be producedK mroducers are hoping that the appreciation of 
sugar will allow them to compensate for the losses incurred earlierK 

The dynamics of world prices for vegetable oils is given in the Appendix, draph4. 
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Meat   

hyrgyzstan  arought and poor yield of main agricultural crops in the world will reduce 
the food supplyI which stimulates the growth of the general level of prices of meatI 
whichI in turnI may lead to a rise in prices for both meat exported from hyrgyzstanI 
and the rise in retail prices of meat at the end of OMNOK 
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Table 1.cood market Emonthly dynamics of estimates of productionI consumptionI carryover stocks and 
food prices in the OMNOLNP marketing yearF 
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Corn  U49IM JSIO USNIS J4IP NOPIP JUIM PORIS HPI9 
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OrpaA kovember estimate 
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draph 1. aynamics of world wheat prices, OT/M4.1O-1T/M8/1O 
(rpa/ton) 

 

draphO. aynamics of world corn prices, OT/M4.1O-1T/M8/1O 
(rpa/ton) 

 
 

draph 3. aynamics of world sunflower oil prices, OT/M4.1O-1T/M8/1O 
(rpa/ton) 

 

 

draph4. aynamics of world prices for sugar and raw sugar, OT/M4.1O-1T/M8/1O 
(rpa/ton) 
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