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The overview of the world market for grains 

Commodity 
jarket 

fn AugustJpeptember OMNOI the dynamics of prices of basic food 
commodities remained stableK mreliminary results of the harvest of grains in oussia 
and hazakhstan did not bring surprises and meet the expectations of the marketI 
keeping the flat trend in world pricesK 

pome movement in the stock and commodity markets was only after the 
rKpK cederal oeserve ErKpK cedF announced a new round of quantitative easing 
EnbPFI in which the ced will purchase mortgage bonds for AQM billion on a monthly 
basisK fn additionI the ced has extended the period of interest rates retention near 
zero until midJOMNRK 

aespite continued price stability in world food marketsI the price level 
remains to be high enoughK qhusI quotes for individual items have reached the level 
of August OMNMI when oussia imposed a ban on grain exportsK 

cigure NKaynamics of prices of basic food commodities 
(rp dollar per ton) 
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qhe mean value of the cAl cood mrice fndex totaled ONP points in August 

OMNOI having unchanged compared to the previous monthK Although its value is still 
highI it is only OR points below the record figure achieved in cebruary OMNN EOPU 
pointsFI and NU points lower than it was in August OMNNK 

A little change in international prices of grains and vegetable oilsLfats has 
occurredI but the price of sugar decreased significantlyI which offset higher prices 
for meat and dairy productsK 

drains  fn totalI since the beginning of the new marketing year Eguly OMNOF until 
peptember NPI OMNOI quotes of wheatI corn and soybeans have substantially 
increased their valueK qhe total result of the growth of wheat for this period at the 
iondon ptock bxchange EifccbF J HNPIM percentI in maris EjAqfcF the growth 
was recorded at OMKN percentI in Chicago ECBlqF wheat has increased by NTKQ 
percentI in hansas City – by ONKO percentK Corn and soybeans showed the highest 
growth of OOKN percent and OOKR percentI respectivelyK 
aynamics of world wheat prices is given in the Appendix, draph 1K 
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rpA fn  recent  daysI  a  drop  in  prices  of  rKpK  wheat  futures  was  noted  amid  
massive profitK fn additionI as wheat is harvestedI there is a seasonal increase in 
supply  of  corn  and  soybeansI  which  puts  pressure  on  the  wheat  marketK  teather  
forecasts promise preservation of precipitation in areas of the American mlainsI 
where there is a winter wheat plantingK 

qhe main impetus of growth in demand for rKpK wheat is the “collapse” of 
oussiaDs exportsI but at presentI the export demand for rKpK wheat is relatively 
weakK 

br-27 According to analystsI the grain harvest in burope does not compensate the 
global market for the losses caused by the drought in oussia and the rnited ptatesK 
ary weather in southern burope and the rain in the rh will lead to a drop in the 
yield of grain in the regionK 

crance and dermanyI buropeDs biggest grain producersI will harvestUKR 
percent more grain this year than last yearK eoweverI this increase does not 
compensate for the fall of grain harvest in ftalyI rh and ppainK According to the 
rKpK aepartment of AgricultureI this yearI burope will gather the poorest harvest in 
the last five yearsK 

China  oecent  statements  by  the  representatives  of  the  jinistry  of  Agriculture  of  
China on the process of achieving selfJsufficiency of the country by main kinds of 
grain and oilseed cropsI including wheatI cornI soybeansI and canolaI are likely to 
begin to put into effect in OMNPK 

qhusI according to analysts of the China kational drain and lils 
fnformation Center ECkdlfCFI in OMNPI the country will sharply reduce Eby UM 
percentF the volume of imports of corn in comparison with OMNOI up to N million 
tonsK qhe analysts have called the significant increase in domestic production of 
grainI  as  well  as  the  growth  of  the  world  prices  for  corn  EQR  percent  in  the  last  P  
monthsF as the main cause of this reductionK 

eoweverI rpaA experts forecast corn imports to China in OMNP at O million 
tons against RKP million tons set for the domestic market in OMNOK rKpK analysts 
explain such a marked difference in the assessment of import potential of China on 
corn by the fact that local consumption of grain by the processing enterprises is 
growingI due to which even a significant increase in domestic production of corn in 
OMNP will not significantly reduce the volume of its foreign purchasesK 

oussia  According to market analystsI oussiaI againI as in OMNMI faces the need for 
restrictive measures on grain exportsK qhis is dictated by low forecasts of grain 
harvest in OMNO in the world and thereby increasing food shortages and rising 
pricesK 

qhe pace of oussian grain export only increasesI and importers place 
excessive  demand  on  the  oussian  grainK  ff  we  take  the  calculation  of  the  current  
pace  of  exports  in  the  range  of  O  million  tons  per  monthI  the  export  potential  of  
oussia is to be settled by the early winter of OMNOK A whole arsenal of tools is at the 
disposal  of  the  oussian  authoritiesI  the  experts  sayK  qhe  imposition  of  export  
EbarrageF duties or quotas is most likely to occurK 

qhe matter is complicated by the fact that the forecasts of harvest of oussian 
grain this year are fallingK rpaA lowers forecast of the wheat harvest in oussia 
below the bar of dry OMNMK qhe new rpaA forecast significantly reduces grain 
harvest forecast for oussiaI nearly S million tonsK 

theat harvest  forecast  is  significantly reduced the mostI  by Q million tons 
to P9 million tonsK qhusI rpaA experts concluded that wheat harvest in OMNO will 
be lower than in exceptionally poor harvest in OMNMK 

At the same timeI independent experts forecast grain yield in OMNO at TMJTP 
million tonsI which is NQKQ million tons more than grain production in OMNMK 
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jeanwhileI the aeputy mrime jinister of oussia stated that in the coming 
yearsI measures to limit the export of grain are not plannedK fn additionI according 
to the aeputy mrime jinisterI these measures are not feasible and harmful; they 
can lead to a deterioration of the situation on the domestic market because of the 
reaction of foreign marketsK qhe aeputy mrime jinister noted existing toolsI 
including commodity inventions and information exchange with the market 
participantsI which can create all the necessary conditions for the favorable pricingK 

hazakhstan  fn hazakhstanI despite the poor harvest of garins due to droughtI the price 
of bread can still be contained due to the stabilization fundK At the same time in the 
countryI according to the expertsI the grains will be harvested twice less than last 
yearI no more than NQ million tonsI jir fqoC reportsK 

rntil August OMNPI the kational cood Corporation will supply wheat to 
flour mills at a fixed priceI less than ANUR per tonK 

AlsoI according to hazakhJwernonews agencyI the country plans to build 
new and expand existing silosI which will increase the supply of storageK fn 
particularI six agro facilities will be built in Akmola and korth hazakhstan regionsK 
qhis will expand the storage capacity of bread by UN tonsK Attention is also paid to 
quality grain terminal equipmentI construction elevatorsI etcK hazakhstan currently 
has a capacity to store up to OQ million tons of grainK qhe figure is projected to 
reach ORKR million tonsK 

According to the ptatistics Agency of the oepublic of hazakhstanI as of 
peptember NI OMNOI stocks of grain in hazakhstan amounted to NMKM million tons 
Emore than O times higher than as of peptember NI OMNNFI including wheat J 9PK9 
percentI for the nonJfood use J RKO percentK 

ln NU peptember OMNOI on the bqp exchangeI wheat contracts have stopped 
growing and remained at the previous values for the first time for a long timeI 
hazakhJwernonews agency reportsK ln peptember NTI peptember contracts were 
closed on the bqp exchangeI and wheat contracts for delivery in lctober rose by 
NIQTM tenge per tonI up to PUKR thousand tenge per ton EAOSNK9 per tonFI contracts 
with the performance in jarch rose by RMM tengeI to QRKR thousand tenge per ton 
ofPrdgrade wheat EAPM9KR per tonFK 
TableK mrices of futures contracts for Prd grade wheat on bqp 
(tenge per ton) 

OMNO OMNP 
lctober  kovember aecember ganuary cebruary jarch  
PU RMM QN RMM QORMM QP RMM Q� RMM 4� 

RMM  
hyrgyzstan  qhe Acting jinister of Agriculture and iand oeclamation of the hyrgyz 

oepublic informed that the volume of wheat in hyrgyzstan in OMNO fell by three 
timesI hirqAd fA reportedK earvest of grains and cereals this year is almost overK 
mreliminary volumes of wheat harvest amounted to SMM thousand tonsI while in the 
past NKR million tons of wheat has been collectedK qhe main reason for the reduction 
of wheat acreage is difficult climatic conditions in autumn OMNNK Another cause of 
decline in yield is low quality seedsK 

fn  additionI  according  to  the  farmersI  such  low  amounts  of  wheat  have  
grown on the private fieldsI that the money that should have been spent on mowing 
and  bringing  the  harvest  does  not  meet  the  cost  of  the  harvestI  hdinform  fA  
informsK 

aespite thatI in the current yearI the cost of the combineJharvester has 
increasedI diesel fuelI which is necessary for harvestingI also became more 
expensiveK According to estimates of the peasantsI in order to mow the harvest 
from one hectareI about Q thousand som is requiredK puch funds are spent on 
services of the combineJharvesterI costs for mli and for the payment of a car that 



lverview of world markets, August JpeptemberO01O  

 Q 

delivers the harvest from the fieldK 
qhusI farmers who grow wheat were at a lossK fn some casesI the wheat was 

left on the vine; it simply was not removedK earvest can sometimes be OMMJPMM kg 
per a hectareK 

jany farmers complain that they are left with virtually no means forliving 
in the winterK rsuallyI proceeds from the harvest let them buy coal for the winter 
and other necessary productsK But the main problem is that their families will not be 
provided with their own flour production this yearK 

As of peptember NTI OMNOI the price of Prd grade wheat with OPJOQ percent 
gluten under the aAm from the iugovaya station Ehazakhstan – hyrgyzstanF was 
APPU per tonI OTJPM percent gluten wheat – APRR per tonK qhusI the selling price for 
Prd grade wheat from the iugovaya station rose by ORJOS percent compared with 
the price as of August NSI OMNOK 
TableK aynamics  of  prices  for  wheat  at  the  iugovaya  station  Ehazakhstan  –  
hyrgyzstanF 
(rpa per ton) 

gluten MOKMOKOMNO M4KMTKOMNO OPKMTKOMNO NSKM8KOMNO NTKM9KOMNO 
OPJOQ B NS9IM N9PIN ONQIM OS9IM PPUIM 
OTJPM B NURIM OMQIM OOSIM OUNIM PRRIM  

  

Corn  CurrentlyI it is projected that global consumption of corn in OMNOJNP jv 
will decrease by NKP percent to US9 million tonsK ft is expected that the consumption 
of corn for nonJfood and food purposes will remain unchanged and will beI 
respectivelyI QUR million tons and NOS million tonsI but the volume of consumption 
for other purposes may be reduced by at least QKM percent and reach ORU million 
tonsK qhis reduction is due mainly to the rKpK situationI where reduction in the 
consumption of corn for processing into ethanol to NNQ million tons in OMNOJOMNP is 
projectedI which is NMKM percent lower than in OMNNJOMNOK 

fn addition to the high price of cornI ethanol plants operating on the basis of 
corn coming from the areas most affected by the drought in the rKpK had difficulties 
with regard to the supply of raw materials and remaining competitiveK 

The dynamics of world prices for vegetable oils is given in the Appendix, draph OK 

Рис qhe global forecast regarding rice production in OMNO constitutes QUPKP 
million  tons  Emilled  rice  equivalentFI  which  is  slightly  EMKO  percentF  higher  
compared with OMNNK eoweverI the current forecast is S million tons lower than the 
previousK qhis revision of the projected figures is explained by the deterioration of 
forecasts for harvest in several Asian countriesI which is caused mainly by the bad 
weatherK qhis is especially true of fndiaI where a delay and a low level of monsoon 
rainfall in gune and guly OMNO have reduced the harvest of basic grainsK pimilarlyI 
the latest forecasts indicate a decrease in harvest in CambodiaI the oepublic of 
horeaI korth horeaI and kepalI although on average it is expected that at the end 
of  the  seasonI  a  good  harvest  will  be  gathered  in  the  regionI  which  is  driven  
primarily by increased harvest in EjainlandF ChinaI fndonesia and qhailandK 

According to the forecastI the global figure for rice trade volume in OMNP 
calendar year will constitute PQKU million tonsI which is O percent below the revised 
estimate of OMNOI constituting PRKQ million tonsK qhis decrease is mainly explained 
by the expected increase in the domestic supplyI which should enable China 
EjainlandFI bgyptI franI and kigeria to reduce their purchasesK As for exportsI as 
projectedI primarily supplies of rice from fndia will declineI which will be more 
than offset by the growth of rice supply from China EjainlandFI makistan and 
qhailandK 
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punflower oil punflower oil production in rkraine in OMNNJOMNO jv increased compared 
to the previous season by OM percentI to PKS million tonsI lbozrevatel fA reports 
with reference to the rkroliyaprom fndustry AssociationK qhese results provide 
rkraine with almost OR percent of world production of sunflower oilK Association 
experts found it difficult to announce the forecast of sunflower oil production in the 
OMNOJOMNP jvI since due to the heatI sunflower harvest in several regions of 
rkraine was affectedK 

As of peptember PI OMNOI rkrainian agricultural enterprisesharvestedMKSNR 
million tons of sunflower; the sunflowersare threshed on the area of MKRNP million 
hectares ENN percent of the forecastFK qhe crop yield is extremely low – NO 
quintalLhaI for comparisonI the average yield of sunflower in OMNN was NUKQ 
quintalLhaI in OMNM J NRKM quintalLhaK 

The dynamics of world prices for vegetable oils is given in the Appendix, draph3K 

  

pugar   aespite the expected global surplusI sugar prices may rise due to the 
demand in consumer countriesI having the ability to restock at relatively low pricesK 
qhe increase in demand will stimulate income of sugar exporters – BrazilI 
qhailandI Australia and fndiaK 

Beet harvest up to QSKP million tonsI which will produce more than five 
million tons of sugarI is expected in oussiaI which will dramatically reduce the 
countryDs need to import raw sugarK qhe beet sown area this year is NINOO thousands 
hectaresI compared with NINTS thousands hectares in OMNNK 

qhe Chairman of the rkrtsukor kational Association of pugar mroducersD 
reported  that  rkraine  will  face  the  rise  in  price  of  sugar  as  a  result  of  high  
production costsK pugar price will rise in the domestic marketI as the cost of sugar 
beet processing increasesK qhe main reason is the cost of natural gasK According to 
the most optimistic forecastsI production cost of one ton of sugar will increase by 
NRJNS percentK 

Brazil reduced the forecast of sugar productionK qhe Center pouth regionI 
which leads in the production of sweet productsI will make fewer goods this season 
than previously expectedK qhe reason lies in the reduction of yield of raw material J 
sugarcaneK 

The dynamics of world prices for vegetable oils is given in the Appendix, draph4K 

  

jeat   

hyrgyzstan  qhe current dynamics of meat prices remaines stableW since the beginning of 
OMNOI the cost of meat has falled by OKN percentK jeat exports in ganuaryJgune OMNO 
decreased by OPKQ percent compared to the same period of OMNNK 

Current inflation forecast foresees an increase in meat prices at the level of 
NMJNO percentK As of peptember NOI OMNOI the annual index of meat prices is 9UKP 
percentK 
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Table NKcood market Emonthly dynamics of estimates of productionI consumptionI carryover stocks and 
food prices in the OMNOLNP marketing year compared to OMNNLNO jvF 
 mroduction 

estimate, 
mlnK tons 

change, B 
Consumptio

n estimate, 
mlnK tons 

change, B 
ptocks 

estimate, 
mlnK tons 

change, B cutures1, 
rpa/ton 

change, B 

drains (worldF N TTSIM JNI9 N UM9IM JNIS PPUIM HMIP POOIN JOIS 

theat  SRUIT JMIS SUMIT JMIQ NTSIT JMIP PPUIO HSIS 

hyrgyzstan  MIT MIM NIP MIM J J PPUIM HOMIP 

rpA SNIT MIM PPIU MIM N9IM MIM POUIM JNIS 

Australia  OSIM MIM J J SIN MIM J J 

br-27 NPOIQ JMIQ NOQIR MIM 9IQ JNQIM PPMIM HQIP 

China  NNUIM MIM NOOIM MIM RRIM JMI9 PSRIM JQIN 

oussia  P9IM J9IP PRIR JQIS SIQ JOPI9 PPMIM HSIR 

hazakhstan  NMIR JQIR TIM JSIT NMIM HNOIR PPUIM HOMIP 

Corn  UQNIN JMI9 URSIT JMIS NOQIM HMIR O9PIM JNMIM 

oice  QSQIO HMIO QSTIT HMIP NMOIO HMIQ PPRIM JQIN 

punflower oil NPIN JRIS NPIO JOIU NIP JNRIO N PNOIM HPIM 

pugarO NTQIR MIM NSPIM MIM PPIN MIM QQOIM JOIM 
 
Table OKkominal average prices of basic food commodities at the end of August OMNO 
(hdp per kg) 

 Beef  Mutton  Butter Milk bggs, 1M 
pcK 

1st grade 
flour 

1st grade 
bread motatoes  

Bishkek  O9UIUO PMUITR O9SIPO OSIST RTIOT PPIMU QMIMN NUINQ 

Batken  OUMIMM PRMIMM PNOIRM QMIMM URIMM PNIMM RNIMT N9IS9 

ajalal-Abad O9MIMM PMTIRM OSPIPP ORIMM SUINM PTIMM P9IQT NUIRS 

harakul  OSTIN9 OSTIN9 PNUIPP OMIMM R9IRM PUIMU PRIOQ NPIMS 

karyn  O9UITR OUNIRM ORSIOR OMIMM TRIMM PRIOR PUINM N9IUU 

lsh  OUMIMM PMRIMM PMSIST ONIST RUIPP PTIQO P9INP NUIRO 

Talas  OUNIRM OUNIRM OQNIST ONIST TRIMM PUINP P9IPU NNINT 

Tokmok  OTQIRM ORQIPU OUUIRM ORIMM SOIRM PQIQR PRIUR NQIMM 

                                                
Neere and belowI the average value of the futuresI the nearest to the executionI is shown 
OrpaA jay estimate 
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draph NK aynamics of world wheat prices, MNKMRKNO-OMKM9KNO 
(rpa per ton) 
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draphOK aynamics of world corn prices, MNKMRKNO-OMKM9KNO 
(rpa per ton) 
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draphPK aynamics of world sunflower oil prices, MNKMRKNO-OMKM9KNO 
(rpa per ton) 
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draph4K aynamics of world prices of sugar and sugar cane, MNKMRKNO-OMKM9KNO 
(rpa per ton) 
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